Hi,
This week we are providing both a video & written update. For a copy of our video update, please see
here: https://youtu.be/LAp805CzPqY

Good morning. Every now and then you come across an article that does an excellent job of articulating
where we are at in today’s economy and markets. Last week in February 8™s edition of the Sevens
Report, Tom Essaye did just that. As Tom puts it, the market loves analogies and one of the most popular
analogies of late has been will the economy experience, through the actions of the Federal Reserve’s
rate-hike campaign, a Hard Landing or a Soft Landing? One thing that has been rarely, if ever, mentioned
is a No Landing scenario.

In a No Landing environment, the economy does not “come in for a landing” but instead stays strong
with growth not meaningfully slowing. In this case:

e Job growth stays positive
e The Services economy continues to expand
e Manufacturing & housing bounces back

So what would this mean for 2023? The most important takeaway from this would be an increase in the
terminal rate for the Fed Funds which would weigh on stock and bond prices. Additionally, this would
just delay, but importantly, not avoid the Hard Landing vs. Soft Landing outcome. The fact is that the Fed
will not stop raising rates until things moderate and slow down and right now the data is conflicting as to
whether or not that is happening. Here is a great table showing the No Landing/Soft Landing/Hard
Landing scenarios and outcomes. We will be watching these data points very closely to help guide our
allocations and were we overweight/underweight asset classes accordingly.


https://youtu.be/LAp8O5CzPqY
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So what does this mean? Well, in a No Landing environment, stocks and interest rates would most likely
be caught in an extension of what we saw in 2022 where The Fed ignores markets and is laser focused on
getting inflation under control and cooling the economy no matter the cost. With the most recent Fed
meeting behind us, and the accompanying statement and press conference from Chairman Powell, that
is not the base case and is not priced into stocks and bonds.

This week we will be looking for more confirmation of cooling inflation with the release of tomorrow’s
CPI report, various manufacturing surveys, retail sales data and the chorus of Federal Reserve leaders
speaking throughout the week.

Thank you for taking your time to read this update and as always, we welcome any comments or
questions.

Regards,
Tim

See Our Latest Thoughts on the Markets:
https://davis.stewardpartners.com/.6.htm
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Keep in mind that individuals cannot invest directly in any index, and index performance does not
include transaction costs or other fees, which will affect actual investment performance. Individual
investor's results will vary. Past perfor-mance does not guarantee future results. Future investment
performance cannot be guaranteed, investment yields will fluctuate with market conditions.

The S&P 500 Index is widely regarded as the best single gauge of the U.S. equities market. The index
includes a repre-sentative sample of 500 leading companies in leading industries of the U.S. economy.
The S&P 500 Index focuses on the large-cap segment of the market; however, since it includes a
significant portion of the total value of the market, it also represents the market.

This presentation is for informational purposes only. The author(s) are neither employees of nor
affiliated with Steward Partners Investment Solutions, LLC. We are not implying an affiliation,
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sponsorship, endorse-ment, approval, investigation, verification or monitoring by Steward Partners of
any information contained in the presentation. The opinions expressed by the authors/presenters are
solely their own and do not necessarily reflect those of Steward Partners. The information and data in
the presentation may be deemed reliable; however, their accu-racy and completeness is not guaranteed
by Steward Partnersand providing you with this information is not to be con-sidered a solicitation on our
part with respect to the purchase or sale of any securities, investments, strategies or prod-ucts that may
be mentioned. In addition, the information and data used are subject to change without notice. Past
performance is not a guarantee of future results.

One basis point is equal to 1/100th of 1%, or 0.01%. In decimal form, one basis point appears as 0.0001
(0.01/100). Basis points (BPS) are used to show the change in the value or rate of a financial instrument,
such as 1% change equals a change of 100 basis points and 0.01% change equals one basis point.
Securities and investment advisory services offered through Steward Partners Investment Solutions, LLC,
registered broker/dealer, member FINRA/SIPC, and SEC registered investment adviser. Investment
Advisory Services may also be offered through Steward Partners Investment Advisory, LLC, an SEC
registered investment adviser. Steward Partners Investment Solutions, LLC, Steward Partners
Investment Advisory, LLC, and Steward Partners Global Advisory, LLC are affiliates and separately
operated. The Davis Executive Wealth Management Group is a team at Steward Partners.
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