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Since August 5th, according to Bloomberg the S&P 500 has fluctuated 
between a high of 5,662 and a low of 5,217, marking a 7.8% range, and The 
Nasdaq has seen even more volatility, with a high of 20,899 and a low of 
17,966, representing a 14% swing. These significant moves over a five-week 
period have prompted many investors to ask, What’s happening in the 
market? 

The market is currently navigating several key challenges: 

Economic Slowdown 

As noted in The 7’s report, even the most optimistic forecasters 
acknowledge that the economy is slowing. The good news is that the 
much-anticipated “soft landing” still appears intact. We continue to see 
positive GDP growth, a three-month average of 116,000 new jobs, 
declining inflation, and a resilient consumer.1 

Valuations 

Valuation concerns remain prominent. Tom Essaye of the 7’s report 
noted, with a 20x earnings multiple on the S&P 500 Index, the market is 
not priced for a “no-landing” or “soft-landing” scenario. This has 
particularly affected highly valued sectors like technology, where we’ve 
seen some of the largest companies experience significant pullbacks in 
recent months. 

Seasonality and Election Uncertainty 

Per FS Insights, Historically, September is one of the toughest months for 
markets, and this year is no different—September is off to the fifth-worst 
start since 1928. Compounding this is uncertainty surrounding the 
upcoming presidential election. Markets tend to react negatively to 
uncertainty, and right now, we’re seeing a very close race. A clear winner 
from this week's presidential debate could help settle market nerves. 
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The Federal Reserve 
 
It’s important to remember that the Federal Reserve’s pivot has already 
begun, and interest rates are on a downward trajectory. Over the last 
four months, rates have declined across the board, and according to 
Reuters, the federal funds rate is expected to fall to between 3.75% and 
4.00% by the end of 2025—a 2.25% decrease. Historically, this kind of 
environment has been favorable for small-cap stocks and other assets 
tied to interest rates, such as dividend-paying stocks, utilities, REITs, and 
even cryptocurrencies. 

Our Outlook 

In summary, we believe this is a time to stay the course, provided your 
asset allocation aligns with your risk tolerance and investment 
objectives. If you're uncertain about this, now is an excellent time to 
review and reassess your portfolio. We continue to favor high-quality 
dividend payers, small-cap stocks, and long-duration, high-quality fixed-
income securities as key overweight positions. 

Thank you for your time and attention to this update. 

Regards, 
Tim 

Listen to my interview on Sirus XM’s Business Briefing: https://youtu.be/
URCkH5TQpa4?si=TzpkZdtKEvQnWDio 
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*2019 - 2024 Forbes Best-In-State Wealth Advisor 
https://www.forbes.com/profile/timothy-davis 
  
All recognition award information can be found on Steward Partners’ website at https://
www.stewardpartners.com/Recognition.7.htm 

Keep in mind that individuals cannot invest directly in any index, and index 
performance does not include transaction costs or other fees, which will affect actual 
investment performance. Individual investor's results will vary. Past performance does 
not guarantee future results. Future investment performance cannot be guaranteed, 
investment yields will fluctuate with market conditions.  
For index definitions click here 

This material does not provide individually tailored investment advice.  It has been 
prepared without regard to the individual financial circumstances and objectives of 
persons who receive it.  The strategies and/or investments discussed in this material 
may not be appropriate for all investors.  Steward Partners recommends that investors 
independently evaluate particular investments and strategies, and encourages investors 
to seek the advice of a Wealth Manager.  The appropriateness of a particular 
investment or strategy will depend on an investor’s individual circumstances and 
objectives 

Equity securities may fluctuate in response to news on companies, industries, market 
conditions and the general economic environment. Companies cannot assure or 
guarantee a certain rate of return or dividend yield; they can increase, decrease or 
totally eliminate their dividends without notice. 

Investing in smaller companies involves greater risks than those associated with 
investing in more established companies, including significant stock price fluctuations 
and illiquidity.  

mailto:t.davis@stewardpartners.com
https://www.davisexecutivewealth.com
https://www.linkedin.com/company/timothy-davis-executive-wealth-management
https://urldefense.proofpoint.com/v2/url?u=https-3A__www.forbes.com_profile_timothy-2Ddavis&d=DwMFaQ&c=dqndFQAGz2cg7ln6ll1EqkpBLZllP_GH8-2iqGbTww0&r=nXKMV1NyySLVxbccIAjo-gyrLPHrMGipw9YRtdW7rD4&m=kAd1Zgk9Vc2MXSbBUcoLeTQ1YeelIYzzcO3o0HopH_Y&s=PKyAuQms_1zdLoahe4x2h3gL72WDTqlA3yX3zN5XxVE&e=
https://www.stewardpartners.com/Recognition.7.htm
https://www.stewardpartners.com/Recognition.7.htm
https://www.stewardpartners.com/Common-Index-Definitions.2.htm


(617) 377-4418 
t.davis@stewardpartners.com 
davis.stewardpartners.com

One International Place 
Suite 3210 

Boston, MA 02110

  

Bonds are subject to interest rate risk. When interest rates rise, bond prices fall; 
generally the longer a bond's maturity, the more sensitive it is to this risk. Bonds may 
also be subject to call risk, which is the risk that the issuer will redeem the debt at its 
option, fully or partially, before the scheduled maturity date. The market value of debt 
instruments may fluctuate, and proceeds from sales prior to maturity may be more or 
less than the amount originally invested or the maturity value due to changes in market 
conditions or changes in the credit quality of the issuer. Bonds are subject to the credit 
risk of the issuer. This is the risk that the issuer might be unable to make interest and/
or principal payments on a timely basis. Bonds are also subject to reinvestment risk, 
which is the risk that principal and/or interest payments from a given investment may 
be reinvested at a lower interest rate. 
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