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I wanted to provide a brief update on the bond market, which has recently 
caught investors' attention due to some unexpected developments. 

While we are not a fan of political discussions in these missives, there has 
been some attention in the press about yields increasing due to the 
probability increasing that President Trump could win re-election in 12 days. 
While that may or may not be true, the fact is that neither candidate has 
done anything to address the deficit which will become a problem at some 
point.  
In the words of Tom Essaye at The 7’s Report, “I’m a big fan of Occam’s razor, 
which is the principal of logic that states the simplest explanation is usually 
the best”. With that in mind, the points to consider about what’s behind the 
surge in yields: 

Economic Growth 

• Economic indicators like jobs, retail sales, and GDP growth have all 
been stronger than expected since the Fed cut rates. 

Inflation 

• Inflation remains firm, with the September CPI report showing a 
higher-than-expected rise, suggesting inflation's decline is slowing. 

Fed Rate Cut Expectations 

• The market has adjusted its expectations, now predicting only 0.25% to 
0.50% worth of future rate cuts, down from 0.75%. 
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In short, the rise in yields can be attributed to stronger economic growth and 
firmer inflation. This fits with the “No Landing” scenario you may have heard 
about. 

Our outlook remains positive. We believe the recent rise in yields provides an 
opportunity for investors to take advantage of higher returns in the bond 
market by adding duration to their fixed-income portfolios. Real returns from 
fixed income—after accounting for inflation—are now at multi-decade highs, 
offering investors a chance to balance risk while generating income. 

On the equity side, while valuations are stretched in some areas, I believe that 
there are still opportunities in small- and mid-cap stocks. We remain active in 
managing asset allocation and rebalancing portfolios to navigate potential 
market volatility. 

Please feel free to reach out to me or anyone on our team if you have any 
questions. And, as always, thank you for your continued trust in us. 

Regards, 
Tim 

Listen to my interview on Sirus XM’s Business Briefing: https://youtu.be/
URCkH5TQpa4?si=TzpkZdtKEvQnWDio 
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*2019 - 2024 Forbes Best-In-State Wealth Advisor 
https://www.forbes.com/profile/timothy-davis 
  
All recognition award information can be found on Steward Partners’ website at https://
www.stewardpartners.com/Recognition.7.htm 

Newsle'er wri'en by The 7s and edited by Tim Davis. All Data provided by The 7s. 
The views expressed herein are those of the author and do not necessarily reflect the views of 
Steward Partners or its affiliates.  All opBons are subject to change without noBce.  Neither the 
informaBon provided nor any opinion expressed consBtutes a solicitaBon for the purchase or 
sale of any security.  Past performance is not a guarantee of future results. 

Bonds are subject to interest rate risk. When interest rates rise, bond prices fall; generally the 
longer a bond's maturity, the more sensiBve it is to this risk. Bonds may also be subject to call 
risk, which is the risk that the issuer will redeem the debt at its opBon, fully or parBally, before 
the scheduled maturity date. The market value of debt instruments may fluctuate, and proceeds 
from sales prior to maturity may be more or less than the amount originally invested or the 
maturity value due to changes in market condiBons or changes in the credit quality of the issuer. 
Bonds are subject to the credit risk of the issuer. This is the risk that the issuer might be unable 
to make interest and/or principal payments on a Bmely basis. Bonds are also subject to 
reinvestment risk, which is the risk that principal and/or interest payments from a given 
investment may be reinvested at a lower interest rate. 

InvesBng in smaller companies involves greater risks than those associated with invesBng in 
more established companies, including significant stock price fluctuaBons and illiquidity.  
Stocks of medium-sized companies entail special risks, such as limited product lines, markets, 
and financial resources, and greater market volaBlity than securiBes of larger, more-established 
companies. 

SecuriBes are offered through Steward Partners Investment SoluBons, LLC (“SPIS”), registered 
broker/dealer, member FINRA/SIPC. Investment advisory services are offered through Steward 
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Partners Investment Advisory, LLC (“SPIA”), an SEC-registered investment adviser. SPIS, SPIA, and 
Steward Partners Global Advisory, LLC are affiliates and collecBvely referred to as Steward 
Partners. 
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