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I would like to present my observations of the markets starting with my apologies for 
being radio silent in the New Year, it has been a busy start to January! The same goes 
for the U.S. stock market as we suffered a bit of a New Year's Hangover in the first 
week of trading which shouldn't come as a major surprise since Q4 2023 was so good 
and many investors were waiting to take their profits in January and make any realized 
gains a 2025 tax problem. So where do we go from here, now that the S&P 500 and the 
Dow Jones Industrial Average have both made new highs? 
  
As is almost always the case, it will come down to economic data. Interest rates, and 
specifically the 10-year Treasury, peaked out in late September 2023 and since then 
have declined meaningfully which has with no coincidence coincided with the stock 
market rallying to new highs. Much of that rally has been on the belief that the economy 
will have a Soft Landing and that The Fed will lower rates more aggressively as the year 
goes on which should prevent a Hard Landing. So where are we at with the Hard vs. 
Soft Landing? Our friends at The Sevens Report have put together a great table that 
lays out the 6 major data points to pay close attention to: 

 
                 *Nondefense Capital Goods Ex-Aircraft 
  
As you can see, the Manufacturing Sector is the only sector that is flashing red. Since 
70%+ of the U.S. economy is driven by consumer spending, that for now is not a 
concern. The thing to keep a close eye on is the ISM Services PMI (Institute of Supply 
Management Services Purchasing Managers’ Index) Should that dip below 50, it may 
be a bigger red flag. With unemployment so low and people having money to spend, we 
should stay on track for the so-called soft landing.  
  



  

 
 
 

 (617) 377-4418 
t.davis@stewardpartners.com 
davis.stewardpartners.com 

One International Place 
Suite 3210 

Boston, MA 02110 

In closing, although the S&P 500 and Dow are both trading at or near all-time highs, the 
Small & Mid Cap sectors are not. In fact, the Russell 2000 is still over 20% off its highs 
from November 2021, per Tom Lee, and we believe there is the most potential for 
upside in those sectors and we have a slight overweight as a result. If you would be 
interested in learning more about that, please reach out to me at your earliest 
convenience. 
  
Thank you as always for your time and attention to this update. 
  
Regards, 
  
Tim 
  
See Our Latest Thoughts on the Markets: https://davis.stewardpartners.com/.6.htm 
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The views expressed herein are those of the author and do not necessarily reflect the 
views of Steward Partners or its affiliates.  All opinions are subject to change without 
notice.  Neither the information provided nor any opinion expressed constitutes a 
solicitation for the purchase or sale of any security.  Past performance is no guarantee 
of future results. 
 
Keep in mind that individuals cannot invest directly in any index, and index performance 
does not include transaction costs or other fees, which will affect actual investment 
performance. Individual investor's results will vary. Past performance does not 
guarantee future results. Future investment performance cannot be guaranteed, 
investment yields will fluctuate with market conditions. 
  
For index definitions click here 
 
AdTrax 6135873.4 exp 1/2026 

Securities and investment advisory services offered through Steward Partners Investment Solutions, LLC, registered broker/dealer, 
member FINRA/SIPC, and SEC registered investment adviser. Investment Advisory Services may also be offered through Steward 
Partners Investment Advisory, LLC, an SEC registered investment adviser. Steward Partners Investment Solutions, LLC, Steward 
Partners Investment Advisory, LLC, and Steward Partners Global Advisory, LLC are affiliates and separately operated. 
 
Please do not use e-mail for requests to buy or sell a security as they cannot be honored. If you have received this communication 
in error, please notify the sender immediately. Steward Partners reserves the right, to the extent required and/or permitted by 
applicable law, to archive and monitor all electronic communications (including, but not limited to, emails, instant messages, text 
messages and social media posts), and reproduce electronic communications to state, federal or other regulatory agencies. 
 
Securities, insurance products and investment advisory services are: • NOT FDIC Insured • NOT Bank Guaranteed • and 
MAY Go Down In Value. 
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